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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS 


For the convenience of members all Alexander Grant, Chicago, member, 
available information about the annual American Institute of Accountants (subject 
meeting to be held at Colorado Springs, to be announced). 

September 15 to 18, 1930, is summarized in Eustace Le Master, Spokane, member, 
this Bulletin. American Institute of Accountants, ‘The 


future of the small accounting firm.”’ 
PROGRAMME 


A draft programme which was published ENTERTAINMENT 


in the Bulletin for May 15th shows in ‘he delightful situation of the Broad- 


general the order of events. The business oor hotel. which will be the Tnatitutn’e 
sessions should prove of interest not only : 


of tee all te headquarters, affords every opportunity for 


delivered, but because the reports of officers . 


: . the hotel, and swimming, tennis and riding 
— will reflect the results of an are also available. The scenery in the 


region of Colorado Springs is famous, and 
The following addresses will be delivered: the committee on meetings has arranged 
J. M. B. Hoxsey, of the New York Stock short trips to Cheyenne Canon and Pike’s 
Exchange, ‘“‘Accounting for investors.” Peak and an all-day trip over the Corley 
J. P. Jordan, New York, of Stevenson, mountain highway to Cripple Creek and 


_ Harrison & Jordan, management engineers, the famous gold camps and mines of Colo- 


“The accountant as a profit-increaser as rado. Other places which may be visited 
well as a profit-stater.”’ in short trips from the Broadmoor are the 

Leon E. Williams, Denver, member, Garden of the Gods, the Cave of the Winds, 
American Institute of Accountants, ‘“‘Ac- the Seven Falls and the cliff dwellings. 
counting principles in the cattle industry.”’ 


Percival F. Brundage, Boston, member, GOLF 
American Institute of Accountants (subject 
to be announced). The usual individual golf tournament for 


Harold R. Caffyn, New York, member, members and guests will take place on 
American Institute of Accountants, “Ac- Monday afternoon, September 15th, and 
counting practice in England and America.” the contest between teams representing 

William B. Franke, New York, member, chapters of the Institute and state societies 
American Institute of Accountants, ‘“‘Pro- of certified public accountants for the 
fessional ethics and modern business ten- Missouri Golf Trophy will occur at the 
dencies.”’ same time. The trophy is now held by 
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the New York State Society of Certified 
Public Accountants. The entry fee for the 
- tournament is $6, including greens fee. 
Entries should be sent to Robert E. Gentry, 
501—16th St., Denver, Colorado, not later 
than September 10th. 


TRANSPORTATION 


Special cars have been chartered to carry 
members and guests from New York to the 
meeting place, via Albany and Chicago. 
The Chicago, Burlington & Quincy Rail- 
road has been selected as the route from 
Chicago to Colorado Springs. Reservations 
in the special cars should be sent to the 
secre of the Institute. The round-trip 
fare, including pullman charges (drawing 
room for two) from New York will be 
$172.22 a ; from Boston, $177.66; 
from Chicago, $72.05. Compartments and 
sections will be available, if desired, at 
somewhat lower rates. 

The Institute’s special cars will leave 
New York at 12:10 p. m. Friday, September 
12th, on the Lake Shore Limited. Cars 
will leave Albany at 3:23 p. m. on the same 
day and will leave Chicago at 10:30 a. m., 
September 13th, arriving at Colorado 
Springs at 3:55 p. m., September 14th. 

It appears that after the meeting the 
members will scatter, many of them taking 
advantage of the western trip to see more 
of the Rocky Mountain country, and con- 
sequently it does not at present appear 
practicable to arrange for a special party to 
return to the east. Accordingly, many 
members may prefer to return by a route 
different from that of the westward trip. 
Railroad representatives will call on any 
members who notify the Institute’s offices 
that they will attend the meeting, and these 
representatives will write tickets over any 
railroads. 


HOTEL 


The Broadmoor hotel has offered a flat 
rate of $9 a day, American plan, to members 
and guests attending the Institute’s meeting. 
Reservations for members are not made 
from the Institute’s offices unless it is spe- 
cifically requested. Members who have not 
already received circulars containing photo- 
graphs of the Broadmoor hotel and its sur- 
roundings may obtain them upon request 
of the hotel. 
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Gift to Library 


The library of the American Institute of 
Accountants has received a gift of a series 
of reports on railroads of the state of New 
York, issued by the office of the state engi- 
neer and surveyor during the years 1864 
to 1882, inclusive. The various laws re- 
lating to railroads enacted by the state of 
New York in that period, tables of com- 
parative costs and annual statements make 
these reports of unusual value from a 
historical viewpoint. 


Mexican Finance Minister Entertained 
by Accountants 


A dinner in honor of Luis Montes de Oca, 
finance minister of Mexico, Fernando Diez 
Barroso, professor of accounting at the 
University of Mexico, and Javier Sanchez 
Mejorada, president of the National Rail- 
ways of Mexico, was given at the Metro- 
politan club, New York, Monday evening, 
June 30th. Joseph E. Sterrett was host and 
the guests were representatives of the ac- 
countancy profession. Mr. Montes de Oca 
is a past president of the Institute of Titled 
Public Accountants of Mexico and his as- 
sociates, Messrs. Diez Barroso and Sanchez 
Mejorada are honorary president and hon- 
orary member of the Mexican Institute, 
respectively. 

The occasion for the visit of the Mexicans 
to New York was a series of conferences with 
the international committee of bankers on 
Mexico to discuss problems arising in settle- 
ment of debts of the Republic of Mexico 
and a reorganization of the national rail- 
ways. 

In addition to the foreign guests those 
present were Arthur H. Carter, Charles B. 
Couchman, P. W. R. Glover, Robert 
H. Montgomery, John B. Niven, A. P. 
Richardson, J. C. Scobie, Raymond A. 
Sterrett, William H. West and John L. 
Carey. 


Acceptances under Letters of Credit 
against Merchandise Received under 
Trust Receipt 


One detail in accounting practice concern- 
ing which there seems to be some lack of 
knowledge or lack of consideration on the 
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part of accountants is the treatment of 
acceptances under letters of credit, accord- 
ing to a statement by the committee on co- 
operation with public accountants of the 
Robert Morris Associates. In order to 
avoid misunderstandings it is important 
that accountants should be thoroughly in- 
formed regarding the handling of such trans- 
actions, the statement says. 

“Ordinarily,” it continues, “‘banks issuing 
letters of credit either hold documents 
evidencing possession of the merchandise 
against which they have accepted drafts, or 
have delivered the merchandise to the 
customer on a trust receipt. In either 
case, the bank holds title to the merchandise, 
as the trust receipt states that the merchant 
or manufacturer holds the merchandise at 
all times in trust for the bank, or if sold the 
accounts receivable or proceeds of the sale, 
as security for the payment of the draft. 
A bank rarely delivers merchandise under ac- 
ceptances without obtaining a trust receipt. 

“Often it would be difficult to identify 
- or segregate the pledged assets because the 
_merchandise released to the manufacturer 
on trust receipt may have gone into manu- 
facture and lost its identity before the lia- 
bility has been discharged. In such cases 
’ it is impossible for the accountant to show 
the specific asset pledged, but it is important 
_ to indicate that the bank, theoretically at 
least, has recourse to the merchandise ahead 
of any other creditor should the acceptance 
not be paid. Proper accounting requires 
that all secured liabilities should be cap- 
tioned as such. 

“‘Acceptances under letters of credit may 
be described in various ways, but a descrip- 
tion which seems to cover this adequately is 
‘the following: ‘Acceptances under letters 
‘ of credit against merchandise received under 

trust receipt.’ This is an exact statement 
of fact. It is not asserted that the item is 
‘collateraled by anything or secured by 
anything, because neither statement might 
be correct in the sense that would apply to a 
‘regular collateral loan. Everybody, though, 
who understands the nature of a trust re- 
ceipt is put on notice that the holder of these 
acceptances has a lien on certain of the 
assets which comes ahead of other creditors. 

“Banks are sometimes blamed for not 
Teporting to the accountant the fact that 
they hold a lien on the assets covered by 
acceptances. In some instances the bank 
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may be careless, but at other times the fault 
lies with the accountant. Frequently the 
forms used by accountants in confirming 
liabilities with banks do not call for informa- 
tion covering acceptance credits. Banks 
have to be careful in reporting dealings with 
customers and usually feel that they should 
not volunteer details not called for on the 
confirmation blank. Accountants should 
familiarize themselves with the handling of 
acceptance credits and should frame their 
questions to the banks with sufficient com- 
pleteness to cover all important phases of 
these transactions. If acceptances are known 
to exist, the accountant should satisfy him- 
self that he has all the facts and should pre- 
sent them properly.” 


Bankers Include Coéperation with 
Accountants in Recommendation 
of Future Policy 


A continuance of friendly relations with 
the California State Society of Certified 
Public Accountants is one of twenty-one 
recommendations of the economic council 
of the California Bankers Association, pre- 
sented at the annual convention at Del 
Monte, June 4 to 7, 1930. The report of 
the economic council recommended that the 
association continue to encourage submis- 
sion of certified public accountants’ state- 
ments by borrowers and methods of ren- 
dering them satisfactory to bankers. A 
reference to past codperation between 
bankers and accountants in California was 
also included in the report, as follows: 


“The previous activities of the council, under 
the guidance of its able chairman, George A. 
Van Smith, set a high standard for committee 
activities. And, while we have centered our atten- 
tion on the subject of larger possible earnings, we 
have also followed through on the progress made 
by our predecessors, who, during the latter years, 
gave special attention to a better understanding 
between bankers and certified public accountants, 
particularly as to desired forms of accountants’ 
statements. 

“Culminating this important work, a conference 
was held May 20th, in Los Angeles, between the 
committee for coéperation with bankers of the 
California State Society of Certified Public Ac- 
countants, represented by Norman L. McLaren, 
chairman, and Messrs. Cooper, Mills, Thomson 
and Stanley; and the credit-practices committee 
of the California Bankers Association, represented 
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by Frank C. Mortimer, chairman, economic council; 
J. C. Lipman, chairman, credit-practices committee, 
and Messrs. Thomson, Rossetti and Prollius. 

“Upon motion of Frank C. Mortimer, the con- 
ference adopted the following joint resolution: 

“1. That the committees, in joint session, 
recommend the advisability of obtaining from 
borrowers at banks certified public accountants’ 
statements—particularly from those who desire 
to borrow on an unsecured basis. 

“2. That it is the intention of the members of 
the California State Society of Certified Public 
Accountants to adhere to the minimum require- 
ments contained in publication of the Federal 
Reserve Board, revised May, 1929, entitled: 
‘Verification of financial statements.’ The publi- 
cation recites a method of procedure submitted by 
the Federal Reserve Board, Washington, for the 
consideration of bankers, merchants, manufac- 
turers, auditors and accountants. Also a revision 
by the American Institute of Accountants, of 
suggestions for the preparation of balance-sheet 
statements, printed in the April, 1917, issue of the 
Federal Reserve Bulietin, and reprinted in pamphlet 
form in 1918, for general distribution, under the 
title: ‘Approved methods for the preparation of 
balance-sheet statements.’ 

“3. That the committee of the California State 
Society of Certified Public Accountants will furnish 
to all members of the California Bankers Associa- 
tion, with their compliments, copies of the publica- 
tion referred to above, entitled: ‘Verification of 
financial statements,’ revised May, 1929, published 
by the Federal Reserve Board, Washington. 

“4. That each member bank of the California 
Bankers Association appoint an officer or other 
representative to maintain contact with the credit- 
practices committee of the California Bankers 
Association, and that such officer or appointee be 
designated to receive literature, publications and 
other informative data concerning credit procedures, 
and that the appointee study and act upon such 
data as representative of the member bank. 

“5. That the bank officer or representative of 
each member bank report to the credit-practices 
committee of the California Bankers Association 
any instances which may come to his attention 
wherein statements rendered by certified public 
accountants are found to be lacking in clarity or 
thoroughness. The credit-practices committee will 
then bring the specific cases to the attention of the 
committee of the California State Society of Certi- 
fied Public Accountants, who, in turn, will receive 
and act upon it. 

_ “6, That the committee of the California State 
Society of Certified Public Accountants, and the 


credit-practices committee of the California Bankers 
Association, collaborate in the publication of in- 
formative articles in the bulletin of the California 
Bankers Association, for the purpose of encouraging 
the dissemination and consideration of the most de- 
sirable practices in extending credit, with particular 
reference to certified public accountants’ statements 
and elaboration thereon. 

“7, That the California Bankers Association 
invite members of the committee of the California 
State Society of Certified Public Accountants to 
attend their group meetings, when subjects of 
mutual interest are to be discussed. 

“8. That the California State Society of Certified 
Public Accountants invite members of the credit- 
practices committee to attend their chapter meet- 
ings, when subjects of mutual interest are to be 
discussed. 

“9. That in so far as it is possible to do so, all 
qualifying and restrictive statements concerning 
figures in an audit be eliminated. 

“10. That each committee, representing its 
respective organization, appreciates the construc- 
tive work being done by the other, and that mutual 
understanding exists concerning the problems each 
hasto meet. Both committees are fully aware of the 
advantages to accrue as a result of rendering and 
receiving complete and uniform financial state- 
ments giving an intimate picture of the financial 
status of borrowers; and pledge themselves to 
continue their combined efforts to encourage bor- 
rowers to furnish certified public accountants’ 
statements showing that their financial affairs 
have been thoroughly audited; that the figures 
clearly set forth their financial conditions in such 
a manner as to be readily analyzed and digested 
by bank officials.....”’ 


Clearing House Association May 
Require Audits 


The Clearing House Association of Salt 
Lake City is considering a resolution pro- 
viding that all unsecured loans of over 
$20,000 of commercial companies must be 
accompanied by a statement signed by a 
certified public accountant, according to the 
North Pacific Banker. ‘The magazine com- 
ments on the proposal as follows: 


“By such action the bankers of a sizeable city 
are proposing to base—in part at least—some of 
their major credit advances on facts revealed by 
the researches of an independent auditing expert. 
Nevertheless it is not a startling proposal. It 
simply means that the banking profession is grad- 
ually coming to realize the benefits to be derived 
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from the work of the accounting profession, just 
as bankers long ago learned to depend for certain 
‘phases of their operations on the legal profession. 
It is true that every capable banker is considered 
to possess at least enough legal ground-work to 
detect possible entanglements. Likewise the banker 
-is expected to possess enough accounting training 
to understand a business as disclosed by its records. 
‘But it is the trained accountant who goes behind 
‘the scenes and verifies, codrdinates and evaluates 
the countless items that make up this record. It 
‘is evident that Salt Lake bankers, appreciating the 
growing ramifications and complexities of present- 
day business, are alive to the work of the accountant 
in allaying sleepless nights and future worries for 
the bank credit man.” 


Municipal Accounting 


_ At the annual meeting of the Florida 
Institute of Accountants a report of a com- 
mittee on audits of municipalities set forth 
certain recommendations, but emphasized 
the fact that they were not intended to 
constitute a definite standard procedure 
which in all instances would satisfy the 
needs of a particularengagement. The com- 
mittee said that elasticity is necessary in the 
‘provisions of any such suggested procedure. 

The contents of a report of a municipal 
audit naturally fall into four parts, according 
to the committee: 

1. Essential statements whose omission 
would be dangerous. 

Siatements to illuminate particular 
conditions. 

Subsidiary and supporting statements. 
Statements of an explanatory nature, 
the insertion or omission of which 
depends upon instructions by the 
authorities or upon the discretion of 
the auditor. 

Under the first group, essential statements, 
are listed the letter of transmittal showing 
for whom the examination was made and 
the date of the audit; a statement of the 
scope of the audit with particular reference 
to the extent of verification of cash trans- 
actions, tax matters and securities owned, 
and balance-sheets, including a consolidated 
balance-sheet, a balance-sheet for each fund 
and one for each public utility owned or 
operated by the city. Comparative balance- 
sheets are of particular value, the report 
states. Other statements classified as es- 
- sential are a statement of revenue and ex- 


penses; statements of cash receipts and 
expenditures for each fund and/or of ex- 
penses of departments; budgetary state- 
ments; analysis of surplus; statements of 
operations, and the auditor’s certificate. 

Each unusual or improper condition, the 
report continues, should be the subject of a 
special memorandum containing adequate 
explanation of the circumstances. Matters 
which would fall in this classification are 
deficits in cash, deficits in funds, unusual 
fluctuations in operations, differences re- 
maining unexplained, errors found in the 
accounts, fidelity bonds, unusual assess- 
ments, etc. 

While subsidiary and supporting state- 
ments are usually necessary supplements to 
the balance-sheets and profit-and-loss state- 
ments, the instructions to the auditor may 
direct their omission, the report says. In 
such cases an explanation of the reasons for 
their absence is recommended. ‘These state- 
ments consist generally of schedules sup- 
porting the balance-sheet and revenue state- 
ments, with reference to such items as 
cash, receivables, taxes, assessments, liens, 
inventories, accounts, vouchers and notes 
payable, time warrants, certificates of in- 
debtedness, mortgages, etc., as well as a 
schedule of insurance of all kinds in force. 

Statements of an explanatory nature are 
considered to include comments on the 
balance-sheet, and particulars about bonds, 
adjustments, statistics, ratios, etc. If radi- 
cal changes in conditions have occurred 
the report states that a brief historical 
statement showing the development of the 
change might be helpful, and the use of 
graphic charts is strongly recommended. 


National Association of Cost 
Accountants Elects Officers 


Walter S. Gee of New York, a member 
of the American Institute of Accountants, 
was elected president of the National 
Association of Cost Accountants at its 
annual meeting in Syracuse, New York, 
June 19th. Other officers are: first vice- 
president, Thomas H. Sanders, of the Har- 
vard graduate school of business administra- 
tion; second vice-president, Arthur H. 


Carter, member of the executive committee 
of the American Institute of Accountants, 
and treasurer, William O. Cutter, New York. 
Directors were elected as follows: Eric 
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Camman, John E. Horne, A. E. Grover, 
A. C. Rathay, F. Richmond Fletcher, J. 
Hugh Jackson, H. A. Bullis, L. D. Crusoe 
and H. H. Neel. 


Joint Meeting of Accountants in 
orthwest 


The ninth annual joint meeting of the 
Oregon and Washington societies of certified 
public accountants was held at Tacoma, 
June 19th. About 100 members and guests 
were present. Paul R. Strout, president 
of the Washington society, acted as chair- 
man of the opening session and Arthur 
Berridge, president of the Oregon society, 
presided at the second business session. 
Eugene J. Calloway, vice-president of the 
Washington society, was toastmaster at the 
banquet on the evening of June 19th. The 
mayor of Victoria and the mayor of Tacoma 
were speakers at the banquet. I. D. Wood, 
Conda J. Ham and Harold L. Scott de- 
livered addresses at the business sessions. 


California State Board of Accountancy 


Governor Young of California has recentl 
announced the reappointment of John nf 
Forbes as a member of the California state 
board of accountancy for a term of four 
years ending May, 1934. The first ap- 
pointment of Mr. Forbes as a member of the 
board occurred in May, 1909, and it is be- 
lieved that he has served a longer continuous 
term of office than that of any other board 
member in the United States. Since De- 
cember 31, 1914, he has been president of 
the California board. 


State-authorized Auditors in 
Denmark 


The Danish legislature passed an act on 
April 12, 1930, giving authority to the 
ministry of commerce and industry to 
designate as state-authorized auditors Dan- 
ish citizens residing in the country, not 
under 25 years of age, who comply with 
prescribed conditions. Persons whose ap- 


plications are approved have exclusive right 
to the title “state-authorized auditor,” and 
the use of similar designations by unauthor- 
ized persons is prohibited. Applicants for 
the required examination must have had at 


least three years’ experience in the office of 
a state-authorized auditor, except those to 
whom the ministry may give credit for 
particularly valuable training in banking, 
insurance, etc. Certain parts of the ex- 
aminations may be waived during the next 
three years in cases of applicants who had 
been in practice some years before passage 
of the law. 

A section of the new law provides that 
state-authorized auditors should be given 
preference in discharging accounting func- 
tions prescribed by law, such as publication 
of the state of accounts in public cases, in 
accounting matters related to bankruptcy 
and in appointment of experts for positions 
as deputies in comp compositions out- 
side bankruptcy. 

State-authorized auditors may not occupy 
any government position or other public 
position carrying fixed remuneration, and 
the ministry of commerce and industry may 
prohibit certain occupations conjointly with 
that of state-authorized auditor. An ap- 
pointment as a state-authorized auditor 
may be revoked if the recipient be proved 
guilty of a dishonorable act, if he becomes 
bankrupt or if he becomes incapable of 
managing his own affairs. 

The present act supersedes that of May 
14, 1909, which dealt with the same subject. 

Another law, relating to banks, passed 
April 11, 1930, by the Danish legislature 
provides that accounts of banks shall be 
audited by at least two auditors, one of 
whom shall be a state-authorized auditor. 

An act related to limited-liability com- 
panies provides that their annual accounts 
must be audited by one or more qualified 
auditors, one of whom must be a state- 
authorized auditor if the company’s shares 
are subject to public price quotation. In 
other companies shareholders representing 
a one-third interest may demand engage- 
ment of a state-authorized auditor. 


Ninth International Congress of 
Actuaries 


The ninth International Congress of 
Actuaries was held at Stockholm, Sweden, 
June 16 to 20, 1930. On Tuesday, June 
17th, the delegates were received by His 
Majesty, the King of Sweden, at the Royal 
Palace. 


Bulletin of American Institute of Accountants 


Society of Incorporated Accountants 
and Auditors 


At a meeting of the council of the Society 
of Incorporated Accountants and Auditors, 
May 19th, Henry Morgan was re-elected 
president of the society for the ensuing year 
‘and E. Cassleton Elliott was re-elected vice- 

president. 

The forty-fifth annual meeting of the 
society was held at Incorporated Account- 
‘ants’ Hall, London, May 19, 1930. The 
secretary reported that at December 31, 
.1929, there were 5,225 members. The 
balance-sheet dated December 31, 1929, 

- showed total assets of £121,604-4s-9d. 


Argentine Accountants Elect Officers 


At a meeting of the College of Doctors in 
Economic Sciences and National Public 
Accountants at Buenos Aires, May 14 and 
15, 1930, the following officers were elected: 
Andrés Ronco, president; José C. Catdn, 
vice-president; Eduardo Rodriguez Ber- 
dier, secretary; Jaime Mateu Pagés, as- 
sistant secretary; Pedro Heriberto Gon- 
zalez, treasurer; Juan B. Podesta, assistant 
treasurer. The following directors were 
also elected: Pedro J. Acevedo, Abelardo 
M. Barrios, Carlos C. Beckmann, Juan M. 
Eyherabide, Cecilio del Valle, Mateo Vo- 
danovich, Alfredo A. Zoppi. 


COURT DECISIONS 


New York Court Holds Accountant 
Financially Responsible to 
Client’s Creditor 


The decision of the appellate division of 
the supreme court, first department, State 
of New York, in the case of Uliramares 
Corporation v. Touche, et al, handed down 
in May, 1930, reverses the opinion of the 
trial court, which was in favor of the ac- 
countants. 


_ Two of five justices of the appellate di- 
vision dissented from the majority opinion. 
’ Counsel for the American Institute of 
Accountants appeared as amicus curie in 
behalf of the accountancy profession. 


The full text of the appellate division’s 
decision, of the dissenting opinion and of 
the brief filed by the American Institute of 
Accountants as friend of the court will be 
published in The Journal of Accountancy 
for August, 1930. 


Certified Public Accountant Not 
Registered in Louisiana Can 
Not Enforce Contract There 


The claim of a certified public accountant 
of Texas, suing a client in Louisiana for fees 
under a contract for professional. services, 
was denied by the court of appeal of Louisi- 
ana, because the plaintiff was not qualified 
under the accountancy law of Louisiana 
| age v. Moss Watkins, Inc., 127 So. 


A distinction made by the court between 
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a balance-sheet audit and a detailed audit is 
another feature of the decision. 


The full text of the opinion is as follows: 


Le Buanc, J. 


In this suit, the plaintiff seeks to recover fees 
for services rendered to the defendant as a certified 
public accountant. He presents two claims, the 
larger for $1,000 under an alleged contract by the 
terms of which he claims the defendant obligated 
itself to pay him such fee if it should be determined 
by arbitration that he had found substantial error 
in the audit of a firm of certified public accountants 
who had previously audited its books, and the 
smaller for the sum of $200, being on a quantum 
meruit for services performed in making a balance- 
sheet audit of defendant’s books for the quarterly 
period ending December 31, 1926. 


The defendant denies liability on both claims 
on the ground that the plaintiff is a certified public 
accountant residing in Beaumont, Tex., and not 
being registered as such in Louisiana as required 
under the provisions of act 136 of 1924, he can not 
recover for any service rendered here in the practice 
of his profession. Liability is further denied on 
the $200 claim for the reason that work for which 
that amount is claimed was not properly done. 
The defendant then reconvenes in a large claim 
for damages and for the return of money paid to 
plaintiff for erroneous and worthless audits made 
by him of its business covering the years 1925 and 
1926. 

The district judge rendered judgment rejecting 
plaintiff’s claims on the ground that he was not 
licensed to practise his profession in Louisiana, 
and therefore could not recover for service per- 
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formed under an agreement entered into in this 
state, and also rejecting defendant’s reconventional 
demands holding that “no culpable malpractice”’ 
had been established and there was no evidence 
of damages in any measurable degree. 

The plaintiff appealed from the judgment, and 
the defendant has answered the appeal asking that 
its demands in reconvention be allowed. 


In 1908 the legislature passed the first law regu- 
lating the practice of public accounting in this state. 
Act 125 of 1908. That law was entirely amended 
and re-enacted by act 136 of 1924, which placed 
the practice on a still higher plane of professional 
dignity and exacted still more rigid qualifications 
on the part of those desiring to enter it. 

Among its various provisions, we find the follow- 
ing under section 5: 

“The state board of certified public accountants 
of Louisiana, may, in its discretion, register the 
certificate of any certified public accountant who 
is the lawful holder of a certified public accountant’s 
certificate issued under the law of another state, 
and may issue to such certified public accountant 
a certificate which shall entitle the holder to practise 
as such certified public accountant and to use the 
abbreviation ‘C. P. A.’ in this state, provided that 
the state issuing the original certificate grants 
similar privileges to the certified public accountants 
of this state.” 

“It shall be unlawful for any holder of a certifi- 
cate from another state to use the abbreviation 
‘C. P. A.’ with or without any qualifying words or 
letters, unless he has his certificate registered in 
the manner herein provided. The fee for such 
registration shall not exceed twenty-five ($25.00) 
dollars.” 

Section 8 of the act makes it a misdemeanor for 
any person to represent himself to the public as 
having received the certificate required, or to 
assume the practice of public accounting or use the 
abbreviations “‘C. P. A.,” or any similar words or 
letters, without first having received the certifi- 
cate of registration, and prescribes the penalty 
in case of conviction. 

The record in this case, a rather voluminous one, 
is replete with expert testimony, much of it of a 
highly technical nature, which, if it served no 
other purpose, vindicates the judgment and wisdom 
of the legislature in having recognized the practice 
of public accounting as a profession of skill and 
science and in having placed around it proper 
safeguards to maintain its dignity. 

The supreme court of the state, in the case of 
State v. De Verges, 153 La. 349, 95 So. 805, 806, 
27 A. L. R. 1526, has given it this same recognition, 
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when in passing on the constitutionality of the 
act of 1908 it uses these words: 

“We think, therefore, that the legislature, in 
the public interest and for the general welfare 
unquestionably had and has the power to regulate 
the highly skilled and technical profession of public 
accounting in the measure which it did.” 

The legislature had before it a question of public 
interest, and in adopting this legislation declared 
what the policy of the state was in regard thereto. 

In maintaining its rights to act on the question, 
the supreme court in the De Verges case, cited 
supra, makes this comment. 

“It is true that neither morals, health, nor safety 
of any one is jeopardized by the practising of this 
profession, however incompetent a person may be, 
but the power of the state in matters of this sort 
is not confined to professions involving such conse- 
quences. It may also act whenever the general 
welfare requires to protect the public in the skilled 
trades and professions against ignorance, incompe- 
tence and fraud.” 

With this law before us we come now to the 
paramount question presented in this case: Can 
a contract entered into by a certified public ac- 
countant not qualified under the provisions of the 
act be enforced in a civil action? 

In approaching this question it might be stated 
that the bulk of the testimony has no bearing on 
it. The salient facts pertinent to that issue do 
not seem to be seriously disputed. The plaintiff 
is a resident of the state of Texas, and a registered 
certified public accountant in his state, and has 
never procured a certificate as such in this state. 
The contract he entered into with the defendant is 
a Louisiana contract, and he performed duties 
thereunder at Lake Charles in this state. More- 
over, it appears that his service under this con- 
tract was not the only occasion on which he had 
practised his profession in Louisiana. In _ his 
brief his counsel attempts to escape the force of 
the judicial declarations in his petition in which 
he styles himself as a certified public accountant 
and the services rendered as that of a certified 
public accountant, by contending that his actual 
work was as an accountant or auditor, and therefore 
he is not amenable to the harsh provisions of the 
statute. In that we can not agree with the learned 
counsel, as his pleadings and the evidence make it 
plain that he assumed the réle of a certified public 
accountant and in his correspondence and all his 
reports signed himself as ‘‘Certified Public Ac- 
countant,” or else used the abbreviated form 
a.” 

Those being the facts, it would seem there was 
a violation of the statute to the extent that plain- 
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tiff has incurred the criminal penalty. Has he, in 
addition, forfeited his right to recover because of 
having entered into an unlawful contract? 

In considering the object and nature of contracts, 
the civil code prescribes: 

“Art. 1891. The object of a contract must be 
possible, by which is meant physically or morally 
possible. The possibility must be determined, 
not by the means or ability of the party to fulfill 
his agreement, but by the nature of the thing which 
forms the object of it.” 

“Art. 1892. That is considered as morally im- 
possible, which is forbidden by law, or contrary 
to morals. All contracts having such an object 
are void.” 

In the following section, in considering the cause 
or consideration of contracts, we find article 1893 
which provides that: 

“An obligation without a cause, or with a false 
or unlawful cause, can have no effect.” 

_ “Art. 1895. The cause is unlawful, when it is 
forbidden by law, when it is contra bonos mores 
(contrary to moral conduct) or to public order.” 

The provisions of our civil code of themselves 

would seem to greatly affect the rights of the 
plaintiff under his contract. 
_ The law of this state forbids him as a resident 
of another state to assume the very position he 
took and had to take to carry out his agreement 
with the defendant. Under a strict interpretation 
of article 1892, therefore, the agreement would 
be void. 

Moreover, it will be recalled that the supreme 
court in the De Verges case, supra, intimated that 
in enacting the certified public accountant law, 
whilst not legislating in the interest of public morals, 
the legislature was exercising its right to act for 
the general welfare, in protecting the public against 
ignorance, incompetence and fraud. In other 
words, it was acting in the interest of public order. 
An agreement in violation of the statute, entered 
into by the plaintiff, was in contravention of the 
public order, and therefore, under a strict inter- 
pretation of articles 1893 and 1895, its cause was 
unlawful and it could have no effect. 

Aside from these provisions of our civil code, the 
principle of law here involved seems to have been 
well settled by the jurisprudence of the country. 

Of course, where a statute by its terms renders 
void a contract entered into by one not qualified 
under its provisions, there can be no ground for 
discussion. An example of such statute in Louisiana 
is to be found in act 236 of 1920, which regulates 
real-estate brokerage. That law not only forbids 
the practice without having first obtained a licence, 
but it specifically prohibits the collection of fees 


by those who have not complied with its provisions. 

[1] Where the law does not contain the pro- 
hibition but imposes a penalty for its violation, 
it seems to be generally held that the penalty im- 
plies the prohibition. The decisions to that effect 
are based on the well known principle that ‘“‘the 
law will not lend its support to a claim founded 
upon its violation.” 

It would seem to be somewhat anomalous to 
have a court exercising criminal jurisdiction pro- 
nounce a man a criminal and inflict the penalty 
of the law on him, and then turn around and, sitting 
as a civil court, let that same man reap the benefit 
of the same act for which it had just punished him. 

In 13 Corpus Juris, p. 421, § 352, we read: 

“Frequently a statute imposes a penalty on the 
doing of an act without either prohibiting it or 
expressly declaring it illegal or void. In cases of 
this kind the decisions of the court are not in 
harmony. The generally announced rule is that 
an agreement founded on or for the doing of such 
penalized act is void. In accordance with the view 
of Lord Holt in an old case: Every contract made 
for or about any matter or thing which is prohibited 
and made unlawful by any statute, is a void con- 
tract, tho’ the statute itself does not mention that 
it shall be so, but only inflict a penalty on the 
offender, because a penalty implies a prohibition, 
tho’ there are no prohibitory words in the statute. 
** 

In Ruling Case Law we find that even the im- 
position of a penalty is not essential in order that 
there may be an implied prohibition. 

“In other words, it is not necessary that a statute 
should impose a penalty for doing or omitting to do 
something in order to make void a contract which 
is opposed to its operation. The obverse of this 
proposition is, however, the basis of a well estab- 
lished rule, which dates at least from the time of 
Lord Holt. * * * Although it might perhaps not 
warrant the conclusion that a penalty implies a 
prohibition for the purpose of making the offense 
punishable by indictment in case the law had 
prescribed another and a specific punishment for 
the offense, Lord Holt’s remark is authority for 
the proposition that a contract made in direct 
violation of a statute providing a penalty for the 
violation thereof is illegal though the contract is 
not in express terms prohibited or pronounced 
void.” Ruling Case Law, vol. 6, p. 702, § 108. 

Cases in large numbers are cited under these 
authorities, older ones from which the rule an- 
nounced was formulated and the more recent ones 
in support of the rule. 

The only departure from the rule is to be found 
in those cases where the court was considering a 
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statute in which the penalty was imposed as revenue- 
bearing measure. But such was not the purpose 
and intention of the legislature in enacting the law 
regulating the practice of public accounting, as has 
already been noted. The fee of $25 exacted from 
the applicant for registration is not a licence in 
the sense that it is meant as a revenue producer, 
but merely a payment he makes for the certificate 
he receives after having been found competent by 
an official board of the state, which holds him out 
to the business world as worthy of its trust and 
confidence in the practice of his chosen profession. 
About all the fee can be used for is to help defray 
the expense of this board in its work incidental to 
the granting of his certificate. 

With regard to this particular kind of statute, 
Corpus Juris, volume 13, p. 423, § 353, has this 
to say: 

“Where a licence or certificate is required by 
statute as a requisite for one practising a particular 
profession, an agreement of a professional character 
without such licence or certificate is ordinarily 
held illegal and void. This is true, for example, of 
an agreement made by an unlicensed or uncertified 
physician, an attorney at law, a conveyancer, an 
engineer, or a school teacher. The authorities 
are in accord on this point, where the licence is 
required for public protection and to prevent 
improper persons from acting in a particular ca- 
pacity and not for revenue purposes only. * * *”’ 

[2] Whilst there are no Louisiana cases we 
have been able to find or to which we have been 
referred bearing on this particular point, the 
principle seems to be so well imbedded in the 
jurisprudence of the country, and it seems so 
reasonable and just, that we can very well subscribe 
to it. 

The learned district judge was therefore correct 
in holding that the contract under which plaintiff 
sued was unlawful and void and could not be 
enforced. 

[3] Defendant’s first claim in reconvention is 
for the recovery of the money it paid plaintiff for 
erroneous and worthless audits. The gist of its 
complaint is that the plaintiff did not make a 
detailed audit, but only what is known as a “‘balance- 
sheet audit’’ of its business. A very great part of 
the testimony is devoted to an explanation of what 
is meant by a “balance-sheet audit” and how it 
differs from a detailed or complete audit. From 
the mass of expert testimony and the authorities 
cited we think it is safe to say this much about it: 
That in making a “balance-sheet audit” all the 
accountant is expected to do is to strike a general 
balance of the assets and liabilities of the business 


as reflected from the inventories, the books, bank 


and other accounts kept by the regular officers 
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and employees of that business, all of which he 
assumes to be correct. It differs from the detailed 
audit in this: That the latter requires him to make 
his own independent investigation into the physical 
property and assets as well as all papers, books, 
accounts, etc., of the business. In making a de- 
tailed audit, the auditor takes nothing for granted. 
It is needless to say that such audit involves much 
more research and entails far greater labor on the 
part of the auditor. It is but reasonable also that 
it should be much more expensive. Our appre- 
ciation of the testimony is that only a balance- 
sheet audit was contemplated by the parties in 
this case, and that the errors which appeared came 
from the fact that the auditor accepted as true 
and correct the inventories furnished by the de- 
fendant which in reality were not so. The demand 
was properly rejected. 

As to the reconventional demand for damages 
to its business, we agree with the trial judge in 
his statement that ‘‘there is no evidence of their 
infliction to any measurable extent.” 

The judgment appealed from is affirmed. 


Privileged Statements under 
Bankruptcy Act 


In the case of Cajiafas, et al v. United 
States, the circuit court of appeals, sixth 
circuit, held that statements made by a 
bankrupt to an auditor appointed to ex- 
amine his accounts under section 2la of the 
bankruptcy act of 1898 were not privileged 
under section 7, clause 9, of the same act. 
Section 2la authorizes examination without 
granting protection against subsequent use 
of the testimony. 


Accountants Work Sheets Held to 
Establish Income for Tax Purposes 


The board of tax appeals accepted working . 
papers and copies of reports of accountants, 
who had made monthly audits of the books 
of a taxpayer, as evidence of the taxpayer’s 
income when his own books and accounts 
had been lost, in the case of Aaron Samuel- 
son, executor, Estate of Jacob Samuelson, 
petitioner, v. Commissioner of Internal Re- 
venue, respondent. (Docket Nos. 6577, 
12429. Promulgated February 17, 1928.) 

The language of the board on this particu- 
lar point is as follows: 

“Shortly after decedent’s death in November, 
1921, his business was liquidated and the building 
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vacated, at which time all the books and records 
were lost or destroyed. During the taxable years 
his books and accounts were audited monthly by 
a firm of public accountants. At the close of each 
year after inventory had been taken, the twelve 
monthly reports were consolidated into a complete 
report for the year. The decedent’s books and 
the original audit reports having been lost or de- 
stroyed, petitioner offers as the only evidence of 
business income for 1920 the work sheets of the 
accountants who examined the books monthly, 


their summarized statements made from the work 
sheets, and the office copies of the annual reports. 
The work sheets were copied direct from the books 
each month and serve as the basis for all reports, 
the copies of which are in evidence. These work 
sheets and office copies of the reports constitute 
the only evidence available and are therefore now 
the best evidence. We believe the facts contained 
in the books are accurately reflected thereby. The 
business income for the year 1920 was, as claimed 
by the petitioner, $26,164.04.” 


NEWS OF LOCAL SOCIETIES 


California Society Elects Officers 


At the annual meeting of the California 
State Society of Certified Public Account- 
ants held at the Jonathan club, Los Angeles, 
June 14th, the following officers were elected 
for the current year: president, Harry J. 
Cooper; vice-presidents, W. K. Mitchell 
and James E. Hammond, and secretary- 
treasurer, B. W. Bours. E. B. Cassidy, 
J. K. Gregory, W. K. Mitchell and M. D. 
Wilson were elected directors. 

The society has recently sent to thirteen 
hundred members of the California Bankers 
Association the following circular letter: 


To THE MEMBERS OF THE CALIFORNIA BANKERS 
ASSOCIATION: 


GENTLEMEN: As a result of the joint activities 
of your committee on credit practices and our 
committee for coédperation with bankers machinery 
has been provided for the purpose of establishing 
a uniform standard in connection with reports 
prepared by our members for credit purposes and 
to bring about a better understanding of the re- 
sponsibilities and limitations of certified public 
accountants. 

An ‘agreement reached between the two com- 
mittees was made the subject of a joint resolution, 
which is incorporated in the report of the chairman 
of the economic council presented at the recent 
annual meeting of your association at Del Monte. 
Members of the California Bankers Association 
who were not in attendance at the meeting may 
obtain full details of the joint resolution in the 
official report of the convention which will appear 
in the next number of the California Bankers 
Association bulletin. 

Inasmuch as the members of the California 
State Society of Certified Public Accountants have 
-pledged themselves to use the Federal Reserve 
Bulletin of May, 1929, entitled ‘Verification of 
financial statements” as the basis for all reports 
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prepared for credit purposes, we offered to supply 
copies of the bulletin to your entire membership 
with our compliments. Upon acceptance of the 
offer by your committee appropriate expression of 
this action was included in the joint resolution, 
and it now gives us great pleasure to enclose a 
copy of the bulletin. If any bank desires addi- 
tional copies, they may be obtained from the 
Federal Reserve Board at Washington, D. C. 

At the suggestion of your committee the reso- 
lution made provision for the appointment of at 
least one officer in each bank, through whom 
matters affecting the work of our two committees 
are to be cleared. In the event that such selection 
has not been made by your bank, we trust that 
this letter and enclosure will be called to the atten- 
tion of the proper officer immediately upon his 
appointment. 

We are satisfied that as a result of the compre- 
hensive programme adopted a better understanding 
of our mutual problems will be assured, and we 
welcome the opportunity of codéperating with you. 
Yours very truly, 

B. W. Bours, Secretary. 


Connecticut Society of Certified Public 
Accountants 

On June 25th the Connecticut Society of 
Certified Public Accountants held its an- 
nual outing at the Griswold House, New 
London, Connecticut. The day was de- 
voted to outdoor sports, and dancing and 
other entertainment were provided at dinner 
in the evening. 


Annual Meeting, District of Columbia 
Institute 


The annual meeting of the District of 
Columbia Institute of Certified Public 
Accountants (adjourned from May 29, 
1930) was held June 16, 1930, in the United 
States Chamber of Commerce building. 
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Howard C. Beck, president, acted as 
chairman. 

There were no formal addresses and the 
chief topic of discussion was the practice of 
some automobile manufacturers in pre- 
scribing audits of accounts of dealers and 
distributors by employees of the manu- 
facturer who are not public accountants. 
It was announced that this practice was 
engaging the attention of accountants in 
Virginia and other states. A resolution was 
adopted at the meeting requesting the presi- 
dent to appoint a committee of three to 
study the requirements of automobile manu- 
facturers with reference to audits for their 
dealers, and to render a report at the next 
regular meeting of the institute. 

At the meeting an amendment to the by- 
laws was adopted providing that one fourth 
of the voting membership would constitute 
a quorum. 

Harold C. Anderson, Wayne Kendrick 
and Arthur J. Linn were elected members 
of the board of governors. 

Following adjournment of the meeting 
the board of governors elected the following 
officers for the current year: Dwight N. 
Burnham, president; J. B. Grice, vice-presi- 
dent, and Oscar J. Bernstein, secretary- 
treasurer. 


Florida Institute of Accountants 


At the annual meeting of the Florida 
Institute of Accountants, June 21st, Hugh 
P. Purvis was elected president; E. R. 
Sheldon, J. D. A. Holley and B. E. James, 
vice-presidents; George J. Ramsey, secre- 
tary, and C. C. Potter, treasurer. Tampa 
was selected as the place for the semi- 
annual meeting to be held December 5th 
and 6th. 

After reports of officers and of committees 
on auditing, professional ethics and munici- 
pal practice, Mr. Purvis read a paper en- 
titled ‘Shall Florida repeal the present 
provision of the constitution relating to 
state inheritance tax?’ Discussion of the 
paper was led by Francis M. Williams. At 
the afternoon session James F. Hughes, 
president of the American Society of Certi- 
fied Public Accountants, delivered an ad- 
dress, and H. M. Turnburke discussed the 
proposed sales tax for Florida, to which he 
expressed decided opposition. While Mr. 
Turnburke said that it might be necessary 


to invoke a mild form of state income tax 
or a state inheritance tax to relieve the high 
rate of real-estate taxation, it was his con- 
viction that a sales-tax burden would fall 
most heavily on those least able to pay, 
would jeopardize the highly profitable pat- 
ronage of winter visitors and would impart 
unfair advantages to owners of real estate. 
W. E. Keen led discussion of this paper. 
At a dinner at the San Juan hotel on the 
evening of June 20th, Blaine McGrath, 
advertising manager of the Orlando Morning 
Sentinel, acted as master of ceremonies. 
On Saturday morning, June 21st, Clifford 
M. Bourne read a paper entitled ‘‘Coépera- 
tive-apartment-house accounting in Florida.” 


JACKSONVILLE CHAPTER 


The regular monthly meeting of the 
Jacksonville chapter of the Florida Institute 
was held at the Hotel George Washington 
on June 12th. Eighteen members and one 
guest were present. 

George H. Ford read a paper on state 
audits of towns and cities, and Philip Devlin 
reported the activities of the chapter. B. 
E. James rendered a report of the public- 
relations committee, which is collecting in- 
formation and compiling reports on the 
affairs of various businesses during the past 
several years, for the purpose of comparing 
current business conditions with those of the 
more normal year 1924. The information 
will be circulated among the business com- 
munity of Jacksonville. 


ORLANDO CHAPTER 


J. B. Moore was elected president of the 
Orlando chapter of the Florida Institute 
at the chapter’s annual meeting on June 
16th. S. G. Gray was elected vice-presi- 
dent and J. W. Burke, secretary-treasurer. 
Most of the meeting was devoted to discus- 
sion of plans for entertainment of the mem- 
bers of the Florida Institute who were ex- 
pected to visit Orlando to attend the 
annual meeting June 20th and 21st. 


Atlanta Society of Certified Public 
Accountants 


At a meeting held Friday evening, June 
27, 1930, at the Atlanta athletic club, the 
organization of a newly formed Atlanta 
Society of Certified Public Accountants was 
completed by the adoption of a constitu- 
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tion and by-laws. ‘There were thirty-five 
members present. 

The following officers were elected: L. L. 
Tompkins, president; Lewis L. Davis, vice- 
president; T. E. Williams, secretary; W. J. 
Carter, treasurer. 

The objects of the society are the develop- 
ment of the accounting profession in general 
and in particular the establishment of a 
means for the accountants in Atlanta to be- 
come better acquainted with one another 
and to discuss matters affecting the practice 
of public accounting. 

Several points with regard to cotton-mill 
balance-sheets were discussed at the meeting. 

It is intended to hold meetings once a 
month, either at luncheon or in the evening. 


Louisiana Society Opposes 
. Amendment of C. P. A. Law 


A ‘special meeting of the Society of Louisi- 
ana Certified Public Accountants was held 
on June 2nd, at which it was stated that 
representatives of public accountants who 
had been registered with the state board 
of certified public accountants under the 
C. P. A. law of Louisiana adopted in 1924 
were. desirous of improving their legal status 
and wished to present to the legislature 
then in session an amendment to the present 
law permitting issuance to them of C. P. A. 
certificates. 

After considering the matter, the society 
first decided by a substantial majority that 
it could not endorse the proposed legislation. 
It ws then decided by about the same vote 
that’the society would not express itself in 
favot of permitting the state board to give 
oral 2xaminations to those who had been in 
public practice five years and more, and 
finally a decisive vote was recorded in 
opposition to any change in the present law. 


Minnesota Association of Public 
Accountants 


Problems confronting the public account- 
ant were discussed by Russell A. Stevenson, 
dean’ of the school of business of the Uni- 
versity of Minnesota, and by George P. Ellis 
of Chicago at a meeting of the Minnesota 
Assoriation of Public Accountants at the 
Curtis hotel, Minneapolis, June 3rd. About 
100 thembers were present. 

At’ an executive session the following 


officers were elected: president, Albert G. 
Aschenbeck; vice-presidents, Roland H. 
Rogers and A. M. Calmenson, and secre- 
tary, Harold E. Sandahl. 


North Carolina Association of Certified 
Public Accountants 


The eleventh annual convention of the 
North Carolina Association of Certified 
Public Accountants will be held in October 
or November at Charlotte, according to a 
recent announcement. 


Annual Meeting, Oregon State Society 


Arthur Berridge was elected president of 
the Oregon State Society of Certified Public 
Accountants at the annual meeting of the 
society, at the Sign of the Rose, Portland, 
June 11, 1930. He succeeds R. Erickson. 
Other officers elected at the annual meeting 
were C. J. Ham, vice-president; J. W. 
Hanks, secretary; C. E. Rawlinson, treas- 
urer, and E. C. Farnand and E. N. Hoff, 
directors. 

The society presented to Seth L. Roberts, 
retiring member of the state board of ac- 
countancy, a handsome leather portfolio in 
recognition of his 14 years’ service on the 
state board. 

The students of schools of business ad- 
ministration in the state who had won 
awards of the society were announced as 
follows: Roy Ford, University of Oregon; 
Ralph J. Bailey, Oregon State College and 
Everett W. Hill, Oregon Institute of Tech- 
nology. 


Annual Meeting, Pennsylvania 
Institute 


Will-A. Clader was elected president of 
the Pennsylvania Institute of Public Ac- 
countants at its annual meeting at Bedford 
Springs, June 16, 17 and 18, 1930. Ernest 
Crowther was elected vice-president; Robert 
J. Bennett, secretary, and Harry Ness, 
treasurer. Edward P. Moxey, Jr., Clarence 
L. Turner and Otto G. Richter were elected 
members of council and Ralph E. Stine 
was elected auditor. The membership of 
the institute was reported as 423. 

Roy F. Godfrey delivered an address on 
“Training of staff and educational pro- 
grammes’ and D. W. Springer spoke on 
“The .development of a professional prac- 
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tice.” Ernest Crowther, Frank W. Harris, 
Jr., Frank Wilbur Main and Adrian F. 
Sanderbeck were among those who par- 
ticipated in the discussion. 

At the meeting amendments to the charter 
and by-laws of the institute were adopted, 
which provide for an increase in the number 
of council members and also permit voting 
by mail ballot. 


Virginia Society of Public Accountants 


The fall meeting of the Virginia Society 
of Public Accountants will be held at Rich- 
mond, Virginia, September 6, 1930. 


ACCOUNTANCY 


The North Pacific Banker, Portland, Oregon, 
March 28th, contains an article by a certified public 
accountant calling attention to the new Wisconsin 
law authorizing substitution of the expert bank 
audit in lieu of directors’ examinations. The author 
considers it significant that bankers who for cen- 
turies have been recognized as authorities on 
financial analysis are now following business in 
engaging financial experts and accountants to 
analyze their affairs. The writer points out that 
the Oregon banking laws, which have received 
little published comment, contain a provision 
similar to that of Wisconsin, as follows: “‘. . . . pro- 
vided, that the board of directors of any bank or 
trust company may employ a certified public ac- 
countant to make an audit or examination of such 
bank or trust company and the report prepared by 
such certified public accountant may be approved 
by the board of directors and a copy thereof trans- 
mitted to the superintendent of banks. The 
superintendent of banks may accept the report of 
such certified public accountant in lieu of the 
report to be made by the examining committee.” 


Washington Society of Certified Public 
Accountants 


SEATTLE CHAPTER 


At a meeting of the Seattle chapter of the 
Washington Society of Certified Public 
Accountants at the Arctic club, June 19th, 
William O. Atwood and Samuel Friedman 
pointed out the need for publication of an 
accountant’s certificate in prospectuses of 
securities issued to the investing public. 
Investors and bankers should not assume, 
they said, that the mention of a firm of 
certified public accountants in a prospectus 
is equivalent to an unqualified certificate on 
the financial statements submitted. 


AND THE PRESS 


The Jacksonville Times-Union of May 28th re- 
ports that the civic bureau of research has re- 
quested two public accountants of Jacksonville 
to examine and comment on audits completed by 
the state auditor. 


After finishing an audit of the books of public 
officers in a Missouri county, according to the St. 
Louis Times, special examiners of the state auditor 
recommended a uniform system of accounting which 
would show a complete record of all transactions by 
county officers. 

The examiners are quoted as saying that the 
accounting system in effect is obsolete. The editor- 
ial in the Times refers to several states which require 
uniform systems of accounting in counties and cities, 
and recommends that such a law be enacted in 
Missouri. ‘Not only would that procedure simplify 
accounts, but it would save tens of thousands of 
dollars of the taxpayers’ money for useful purposes 
within a few years,’’ the editorial says. 


St. George Tucker Abrahams and Morris 
W. Whitaker announce the formation of a 
partnership under the firm name of Abra- 
hams & Whitaker, with offices at 309 Peoples 
National Bank building, Lynchburg, Vir- 
ginia. 


Besser & Co. announce the removal of 
their offices to 911-15 Lefcourt-Newark 
building, Newark, New Jersey. 


Christian Djorup & Co. announce the 
association of their accounting practice with 
that of Homes & Davis, with offices at 521 
Fifth avenue, New York. 


Lybrand, Ross Bros. & Montgomery an- 
nounce the establishment of an office in 
Dallas, Texas, by the merger of Peter & 
Moss with their firm. 
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LOUIS D. KORK.—"“CAN THE BANKER RELY 
UPON THE CERTIFIED BALANCE-SHEET?” 


Address delivered at a joint meeting of the 
Robert Morris Associates and the Oregon 
State Society of Certified Public Account- 
ants, Portland, Oregon, April 16, 1930. 

Emphasizing the vital importance of a sound 
credit policy in the midst of the gigantic events of 
contemporary business, the speaker pointed out 
that correct information about the borrower is a 
prerequisite of primary importance. He said that 
bankers who lend money today rely not upon their 
instinct, as might have been the case in an earlier 
period,'but upon the reports of competent certified 
public accountants. Even now, however, many 
financial statements are submitted which have been 
improperly or incompletely prepared by employees 
of the borrower, and the fact that such statements 
are not always satisfactory has resulted in an in- 
creasing demand for audited balance-sheets. As a 
natural consequence, Mr. Kork continued, the 
bankers of late have begun to inquire more care- 
fully into the meaning and nature of the account- 
ant’s certificate. ‘‘How much reliance can be placed 
upon the accountant’s certificate in extendng 
credit?”’ the speaker asked. In answering his own 
question, he said that the publication of ‘‘Verifica- 


tion of financial statements’ by the Federal Reserve 
Board was one of the most important events in 
accountancy during recent years. In his opinion 
the pamphlet affords an excellent basis for bankers, 
borrowers and accountants in reaching a common 
understanding of what an audited financial state- 
ment and the accompanying certificate are intended 
to mean. 

Mr. Kork referred to the codéperation between 
the California State Society of Certified Public 
Accountants and the California Bankers Association 
in solving their mutual problems. 


He also referred to other state societies which 
had adopted resolutions commending or endorsing 
the Federal Reserve Board pamphlet and implied 
that perhaps its chief value was to afford the bankers 
a knowledge of what is considered the best practice 
in the profession. 

The incomplete audit and the qualified certificate 
will always be problems, said the speaker, but as 
bankers come to realize the importance of a careful 
reading of the accountant’s certificate and report, 
and as accountants increase the care with which they 
phrase their qualifications, if the standards in 
“Verification of financial statements’ are adopted 
as a common guide much will be done to further 
the extension of credit on a sound, scientific basis. 


EMPLOYMENT EXCHANGE 


Following are summaries of the qualifica- 
tions of some of the applicants registered 
with the employment exchange of the Insti- 
tute: 


No. 80A—Member, American Institute of Account- 
ants‘ and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000. 

No. 86A—Member, American Institute of Account- 
ants; certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 154A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New York 
or Buffalo. Salary $5,000. 

No. 166A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 


Philadelphia or New York. No objection to 
travel. Salary depends on position available. 

No. 171A—Member, American Institute of Ac- 
countants. Age 32. About six years’ public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 62A—Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’ 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open. P 

No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex- 
perience. Desires position in New York. Salary 
$75 a week. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
ate of University of Toronto. Seventeen years’ 
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public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objections to travel. 

No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel. 

No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel. 

No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000. 


No. 162A—Senior accountant. Age 38, with about 
two years’ public accounting experience. Desires 
position in New York. No objection to travel. 
Salary $60 a week. 

No. 172A—Senior accountant. Age 42. College 
education. Twenty years’ public accounting 
experience. Willing to travel. Desires position 
in any city. Salary open. 

No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over eight 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary, 
$4,000. 

No. 176A—Senior accountant. Age 39. College 
education. Has had eight years’ accounting 
practice on own account. Salary open. No 
objection to travel. 


HERE AND THERE 


Deady & Prinzing announce the opening 
of an office in the First National Bank build- 
ing, Bridgeport, Connecticut. 


Haskins & Sells, New York, announce that 
George P. Auld has been admitted as a 
member of the firm. 


Mattison, Davey & Winters announce the 
removal of their Los Angeles offices to 
1320 Foreman building, 707 South Hill 
street. 


Price, Waterhouse & Co. announce the 
removal of their Boston office to 75 Federal 
street. 


Samuel H. Wiley of Salisbury and J. B. 
Rodgers & Co. of Statesville, North Carolina, 
announce the consolidation of their prac- 
tices under the firm name of J. B. Rodgers 
& Co., with offices at Statesville and Salis- 
bury. The Salisbury office is at 117 West 
Council street. 


J. Pryse Goodwin, New York, addressed 
the Yonkers Rotary club, May 15th, on 
“Commercial arbitration—a constructive 
service to business.” 


Conda J. Ham, Portland, Oregon, ad- 
dressed the Beta Alpha Psi chapter at Ore- 


gon State College, May 22nd, on ‘“‘Account- 
ingmindedness.””’ Mr. Ham is serving on 
the board of directors of the Portland branch 
of the Usadians International. 


Algo D. Henderson of Yellow Springs, 
Ohio, addressed the Ohio Association of 
College Treasurers, May 7th, on “Student 
loans and education in personal finance.” 
He also spoke before the Town and Gown 
club and the Dayton Personnel Association, 
April 26th and June 10th, on ‘General 
business conditions” and business 
cycle,’ respectively. Mr. Henderson has 
just been elected dean of Antioch College. 
He was formerly business manager and pro- 
fessor of business administration of the 
college. 


Louis D. Kork of Portland, Oregon, has 
been elected director and treasurer of the 
Portland junior chamber of commerce. 
Mr. Kork was a member of the committee 
of five who organized the chamber in the 
early part of the year. 


“The future for the young man in ac- 
counting” was the subject of an address 
made by W. P. Moonan of Cleveland be- 
fore the accounting and economics class of 
Hiram College, Ohio. 
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